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Natural capital for govemments: why, what and HORAFT.0 20November 2018sdeveloped in the context of the
Government Dialogue on Natural Capit#bé://naturalcapitalcoalition.org/projects/governmetiielogueon-naturatcapital).

Itis written by a corteam of authors from the Netherlands Ministry of Agriculture, Nature and Food Quiality, Green Ecgnomy

Caalition, World Bank WAVES Programme and Natural Capital Coaliildsod contributions from the Narrative Working

(France, Germany, Ghana, Japan, Netherlands, Nigeria, South Africa, United Kingdom, CISL, EuropeaC8EmMhainsio
IUCN plus the corédeam members mentioned befordfalso builden thewealth of best practices that is collected by the B

nl
est

Practice and Accounting Working Groups, as well as on examples published by the Green Economy Coalition and the World

L hy1Q&a 21 +£9{ tNRIN}YOD

This document contains over 50 examples of government best practices that show that many governments already do act on

natural capitalAll examples in the text are underlined anohajorityhyperlinkedHoweverl15of these hyperlinks are not yet
place in this draft and will be added. As soon as all links are availatiateddraft will be published on the web on

https:/naturalcapitalcoalition.org/projects/governmetilogueon-naturatcapital/and on the webpage of the Policy Forum

on Natural Capital

This draft will be discussed at fPalicy Forum on Natural Capiitalt convenes at 287 November 2018 in Paris).
Three questionare key for government consideration avitiibe discussed Paris

1.  Which of the 4 returns of natural capital amestrelevantand/or under pressure in my context?
(Is it clear to you what the 4 returns of natural capital represent and how they are linked to natural capital? \Whgt i
what needs to be strengthened or dropped?)

2. Which of the 6 key levers for chapgvide the best opportunities in my context?
(Are the six levers helpful for identifying steps you could take or sypport?

3. How can we use the narrative to mainstream natural capital into our national economic and social policy agendas
And how can weathis internationally?

Based on the discussions and further contributions this draft narrative will be finalized and published at the be@ifing

Suggested citation: Lok, M., Benson, E., Gough, M., Ahlroth, S., Greenfield, O., Confidorrdgend W., (2018) Natural
capital for governments: why, what and h@»aft 1.0, 21 November 2018)
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https://naturalcapitalcoalition.org/projects/government-dialogue-on-natural-capital/
https://naturalcapitalcoalition.org/projects/government-dialogue-on-natural-capital/
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Introduction
Why does natural capital matter for governments?
How cargovernmentscton Natural Capital

Next steps

Annex |[SDGcontribution of the presented examples of natural capital approac
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We will not be able to tackle the climate challenge without support of ou
ecosystems as our first allytinis battle. The two problems are inseparable
Plan Biodiversité, French government (2018)

Nothing is stronger than an idea whose time has come.
Victor Hugo

Introduction

Thispaperexplainavhy natural capital is key for wellbeing and wealth, what governments are already
doing and how to take action.

MANAGINGEAPITAI®S THE FRONTLINESOWERNMENT LEADBERSHTHE1STCENTURY

Inincreasinglyglobalisedsystens our national economiefaceincreasingsystemic riskut also new
opportunities.Risks todagtretchfurther and furtherbeyond our own border®eforestation in the
Amazon is disrupting rainfall in the W8Ad global climate changglikely tarigger more extreme
weatherevents around the worltl Equallyppportunitiesare emergingis our economiesespond to
resource scarcity-or examplehe globalgreen bond markeis set to reach US#0billion by the end
of 2018" Graspingthesenew opportunities whilealsomanaginghe risksis the frontline of leadership
in the 2F century.

Meeting national and global ambitiorexjuires us tananagearangeof assetor W O | §0at the €
same timeshort and longterm. That includesur material goodsinfrastructureand revenue
(Financial/Physicahpital) our communitiesand workforcegSocialHumancapital) andour natural
resourcesecosystemsand ecosystem servic@datural capital ee Box 1).

Box 1What is natural capital
Natural capital is another terfor the stock of renewable and nreenewable resources (e.g. plants, animals, air,
water, soils, minerals) that yield a flow of benefits to people. The broad range of services provided by natural
capital include food, water, energy, shelter, medicinettssmdaw materials we use in the creation of products. It

also provides less obvious services such as clean air, flood defence, climate regulation, pollination and recreation
Vi Ecosystem services are the multiple benefits we derive froffuwetioningecosystemand describe our
critical dependence on nature for our basic needs, wellbeing and prosperity that natural ecosystems create.

NATURAL CAPITAL ISERFIAL FOR ACHIEWWEALTH AND WELNEEI

Evidence now shows how essential natural capifat &ll aspects of an economy. Even by
conservative estimates, in low income counties natural capital accounts for up to 50% of national
wealth while in high income neBECD countries it amounts, on average, to 30% of their Wexlét,
traditional meastes ofprogress such as GDP faishow tlis underpinning/alue of natural capital to
an economy.
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Using the concept of natural capital helps to make the underpinning value of our natural resource
basevisible for decision makers. Natural capital accounting and assessments (see Box 2) provide a
strategic lengor taking responsibility for the connections between the economy and our
environment equipping us with a sustainability metric fit for thé' 2éntury. Information onhe state

of natural capital provides important practical informationdgaluating different policy tradeffs,
investment objectiveandfinancial risknanagement.

However, it is important to stress that usthg concept of né dzNJ f  téthi@hlighttieledodmic

value of natureoesy 2 i LINB Of dzRS vy I (i dzNBvh@&hinglutlécBtinalahdvspiudi | vy i O
valuesas well as natural heritage perspectiaadthe intrinsic value of naturbeyond what humans

need It rather providesan additionalens for understandingow economic and social outcomes are

dependent on natural capitéFigure }.

Figurel Our societies and economies depend on natural capital

Poverty and human
well-being

(<7

Sustainable production
and consumption and
equitable distribution

of goods and services

Governance and
institutions and
means of
implementation

CT'ON AND CON5

L

RESOURCE B

This figure isdapted fromdTowards a safe operating space for the Nether&a®BL, 20181t32 Sa o6l O] G2 GKS WwW{ 5
$SRRAY3I Ol 150> RS@St 2LISR o0& wdsadapted by BB foRt&dhthénythR maseagelthdt w2 O & 4 |
human wellbeing depersbn sustainable production and consumption, which are independs on aatural resource

base. Or, in terms of muktapitals: Social and human capital depend on financial/physical capital that in turn depends on

natural capital.
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Box 2Accounting andssessing natural capital

Natural CapitaRccounting Compiling consistent, comparable and regularly producedidatg an accounting
approachon natural capitaind the flow of services generated in physical and monetary teishswthe
contributionof the environmenio the economy anthe impact of the economy on the environmditte System
of Environmental Economic Accounting (SEEA) is the agreed statistical framework for Natural Capital Ag
The SEEA uses the same accounting principlesraotlire of the System bfational Accounts, whidghthe

basis for GDBs well amther macreeconomic indicators including produ@essets This enable countries to
better understand how the environment underpins wealth and economic activity anditior movironmental
degradation and its costs

Natural Capital assessmefithe process of assessing natural capital impacts and dependencies. The scop
broad and it is primarily about providing information to inform decisions. The data usecdbcdim &ecounting
data and other types of data and statistics.

counting.

e can be
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Whydoes natural capital matter for governments

NATURACAPITAL GENERATEETMRLE RETURNS

Businesses and financial organisations are already incorporating natural capital into their strategy.
Governments have much to gain from taking action on natural capital. Several policy objectives can be
achieved by goodatural capital management, including:

New jobs and livelihoods

Poverty reduction

LYLINE gAYy 3 -hab@ LI SQa oSt f
Reduced pressure on public health systems

Better information to manage competing economic demands
Delivering multiple national and gldlglicy goals

Increased ecological resilience

More resilient businesses and financial markets

Innovation and investment

<K<K <KL LKLKLKKL

Natural capital suppaostachieving these objectives through the 4 retutreangenerate figure 2.

Figure2 Natural capital generates multiple returns
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NATURAL CAPITAL GENES SOCIERETURNS

Poverty alleviatiorPoor people are mostependent on healthy natural systems and are the most vulnerable
to environmental failuréwell designed, natural capitbhsed mechanisms, such as Payment for Ecosystem
Service schemes and social conditional transfer initiatives, can pnevidend directncome for the poorest.

ExaMPLER/ K A ¥do @dmpensatischemed . NHolbakldre@ta Programn® I Y R Riraf RuArhn@a
Employment schemkave all had proven benefits for poor communities.

Jobs and livelihmmls Restoring ecosystems and natural speisiggenerating new jobs and livelihoods in both
rich and poor countriesn someinstances, ecological restoration is generatimaye than traditional
industries such as mining and the oil and gas induskagsexamplein the USAlatural capital restoration
initiativessupport 33 jobs per $1 million invested, relative to 5.2 jobs per $1million invested in oil andugageiit]

EXAMPLES { 2 dzii K \VcGFkidi FIF Vager schememploy over 50,000 people a year while oesig 1
million hectares of landind Rewilding Europis creating new business and jobs in tourdgmestoring nature

Public healthand wellbeingA healthy environment is critical for mentabgohysical healttBy investing in
natural capital, governmentsanreduce their public health bals well as invest in societal wellbeing.

ExampPLE[ 2 V R 2 Vv Qlane sdveMfieity over £950 million per yedny reducing disease risk through higher
levels of physical activity and improved mehtslth

NATURAL CAPITAL GENES EONOMIC RETURNS

Business and industmxil business and industry depend on natural capital. Supporting businesses to
understand their dependency on natural capital helps them build resilience into their business models (e.g.
anticipating price changes, informing strategy and supply chainasjias well as driviraycular
economiesnew markets and partnerships.

ExAMPLEE Olam International has launched.i@ing Landscapes Pol[@LLPY 2 LINE Y itJ2 a1A ( & WS &
approach to agricultural supply chains and landscape management

Sustainable wealtiNatural capital is essential for all aspects of an econgetynly a tiny proportion of that

gl t dzS AldlowkBdma doontieS Batbral capital accounts for up to 50% of national wealth while in high
income noROECD countries it amounts, on average, to 30% of their Weattthe sectotevel that

dependency tends to be much higl{eee howthe transport sectodepends on natural capitbdr examplé).

ExaMPLEE£1 million spent onAgri-environment schemeis the UK has returned £26illionin natural capital
benefitgh: andInvesting in key natural systepssich as peatland restoration, is estimated to generate 4:1
benrefit to cost ratio over a 40 year peri§d

Benefits and ast savingd_arge scale natural capital investment schehz® provergood for the economy
@ OK22aAy3a G2 Ay@Sad AySWHERBY Ay T NI a lchbsdi dzNBEQ A
reducetheir expenditureand enhance flows of benefits and resilience.

ExampLE Philippinesnangrovegpreventdamages to homes and industry to a valuemofe than US$ 1 billion
annually™.



https://www.greeneconomycoalition.org/news-analysis/chinas-eco-compensation-schemes
https://www.greeneconomycoalition.org/news-analysis/brazils-pioneering-rainforest-livelihoods-scheme
https://www.greeneconomycoalition.org/news-analysis/protecting-the-environment-and-creating-jobs-in-india
https://www.greeneconomycoalition.org/news-analysis/protecting-the-environment-and-creating-jobs-in-india
http://journals.plos.org/plosone/article?id=10.1371/journal.pone.0128339
http://journals.plos.org/plosone/article?id=10.1371/journal.pone.0128339
https://www.greeneconomycoalition.org/news-analysis/working-for-water-in-south-africa
https://www.greeneconomycoalition.org/news-analysis/restoring-europes-wild-places
https://www.greeneconomycoalition.org/news-analysis/public-health-protected-by-londons-parks
https://www.olamgroup.com/sustainability/policies-and-standards/living-landscapes-policy.html
https://safety4sea.com/wp-content/uploads/2018/06/Allianz-Measuring-And-Managing-Environmental-Exposure-A-Business-Sector-Analysis-of-Natural-Capital-Risk-2018_06.pdf
http://publications.naturalengland.org.uk/publication/46002
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/516725/ncc-state-natural-capital-third-report.pdf
https://www.greeneconomycoalition.org/news-analysis/philippine-mangroves-fight-floods
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Innovationand investment Financial markets are already responding to the risks and opportunities of natural
capital. There has been a sharp increase in green bondawndl funds to invest in companies offering
solutions to natural capital problems (e.g. wasterbfineries, biodiversity conservation barfksyhese

products are driving new markets for natural capital investment

EXAMPLES A novelinsurance policy to protect coral releds been developed in Mexicdnd? | & KAy 342y 5/ C
Environmental Impact Borslippors green space to absorb stormwater which is bringing a 3.43% return for
investors

NATURAL CAPITAL GEVEEENVIRONMENTRETURNS

NaturalsystemsA healthy environment is not only essential for sacial and economic life.g. pollinating
our cropsproviding us with medicingst is key for ensuring that omatural systems catontinueto adapt
andfunctionas human activity increasédangroves, salt marshes, peat bogs, tropical forests are proving
essential naturdased solutions for adapting to climate change.

ExamMPLEE Ecologicatestoration projectdave been proven to increase biodiversityl ecological services by
44% and 25% respectivély

Traditional and intrinsic values of natuvéhen wellmanaged,mplementing a natural capital approach can
help to strengthen knowledgd traditional and intrinsic values of nature.

ExamMPLE Assessing Ecosystem Sexshelps indigenous groups in the Amazon to identify impacts, to defend
their territory and make and influence decisions.

NATURAL CAPITAL GENES®LICY RETURNS

Information and decisionmakivig ! NBf Al 6t S LIK& aA Ol fnatirgf éafityl (in2lidig 2 NJ &
its physical exteniconditionand economic valuand how that supports wealth creatids,essential for
decidingwhat kind of growth you want particularly in context of competing economic demands

EXAMPLEED dzI i S Ydrefstlad@@untdink forest resources with the econontyA 3 SRéFestr@giinciples
address climatand forest protectionand! dza  N&aterfatc@udtinform policy to tackle impact of drought.

Multiple policy aimsNatural capital accountirgnd assessments offer a systemic apprdachinderstanding
how public investments support each other. For example, how meestn biodiversity casupport
innovation in agricultural policy and how this is profitable for leettnomic development dsodiversity.

ExampLHsThe EU adopted Rollinators Initiativéhat sets the framework for an integrated approach to
pollinator decline, that focuses both astion plans for habitats as well as mitigate action in several sectoral
policy areas, including agriculture, climate change and health.



https://www.greeneconomycoalition.org/news-analysis/insuring-coral-reefs-in-mexico
https://www.greeneconomycoalition.org/news-analysis/washington-dc-innovates-environmental-impact-bonds
https://www.ncbi.nlm.nih.gov/pubmed/19644076
https://naturalcapitalcoalition.org/for-the-first-time-indigenous-groups-in-the-amazon-assess-ecosystem-services-of-their-territory-impacts-if-they-disappear/
https://www.wavespartnership.org/sites/waves/files/images/NCA%20in%20Action_Guatemala%20forests.pdf
https://www.wavespartnership.org/sites/waves/files/kc/NCAinAction_AustraliaWater.pdf
https://naturalcapitalcoalition.org/government-dialogue-best-practice-european-union-best-practice-on-pollinators-initiative/
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How cangovernmentsact on Natural Capital

GOVERNMEISHAVE SIX KEY LEVIERSPEED AND SGAPEHHE TRANSITION

All stakeholderg governmentpusinessedjnance institutionscommunities depend on natural capitaihd
manyare starting to take actiosovernmeninterventionis essential for speeding and scaling up the
transition.9x leverdor change can be distinguish@feigure 3. Every country is unique, astiangewill require
adifferent combinatiorof actionsin eachcontext.

Figure3 Six key levers for change

Support
(Co-) Fund first movers

change to develop
solutions
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and support

Change the
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Into policy

Create and
support
insights




Natural Capital for Governments: why, what and hHDRAFT 1.021 NovemberZOla

SUPPORT FIRST MOVERS DEVELOP SOLUSION

1. Support frontrunning private actots share knowledge and develop solutitmyscreating business
learning circles and publprivate partnerships to experiment with natural capital accounting and
assessments and promote upscaling.

ExampLERJaparstarted aCommunity of Learning for Natural Capital Valuadioesh Neherlandsa Community

of Practice Financial Institutes & NatuCalpitathat both supportedthe private sectoto implementnatural

capital approache8otswana founded @/ater accounts community of practitiond¢osshare knowledge and
exchange country experiences, ahé EU Business@Biodiversity Platfdimimgs together governmenton-
government organizatiorend business representatives to discuss experiences on natural capital accounting,
innovation and finance.

2. Support upscaling by bundling tools, knowledge hubs and streamline innovation funds.

| ExaMPLE Israelcreated aFunctionatoolkit supporting companies to implement environmental guidelines.

CREATE ANBUPPORT INSIGHTS

To better understand its relationship with nature governmenotsd and shouldhonitor and support insights
in economic and societal dependencies from natural capital and promote a dialogue on values and valuation
of natural capital.

3. Compile a consistent, comparable and regularly produced national natural capital account based on the
UNSEEA framework. The insights from such accounts can be used to identify and manage risks for
achieving SDGs and other policy targets, at both (subjdtnd corporate level.

ExaMPLEE Many countriesare implementing the IWSEEA framework. Among théwstraliadeveloped several

natural capital accounts, including fdarine and Coastal Ecosyste(Rsrt Phillip Baygnd+= A OG0 2 NJX I Q& t | N
BrazildevelopedEnvironmentakconomic accounting for watend EEBservicesand the Netherlands

developed SEEEAEA based Carb@tcount

4. Develop and adopt a framework that links natural ecosystemsaioleconomic systems through the
flow of ecosystem serviceGffer guidance how to integrate these services into decision making

ExaMPLEEUKQ Borest Enterprisbas used natural capital approacheg\ssess alternative options for changing
the landscapé¢hrough plantingnew forestsThe EUmapsecosystems and their servideghe context of its
projectMapping and Assessment of Ecosystems and their SefMIAES)

5. Enhance public participation and democratic decision making on the environment and naturaincapital
order to raise awareness of the added value of different approdohéskingthe value of nature into
account and to develop a common understandingkoft R2 Q& 'y R R2y Qi a gAGK N
nature.

ExaMPLEEIN Brazil thdainelBio Initiativplayed an important role in the participative construction and
implementation of the National Strategy and Plan of Action for Biodiversityh@htherlands orgarsed a
Natural Capital Dialogwm pros and cons of a cap#gbproach.



https://naturalcapitalcoalition.org/government-dialogue-best-practice-japan-best-practice-on-community-of-learning-for-natural-capital-valuation-among-japanese-companies/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-netherlands-best-practice-on-the-community-of-practice-for-financial-institutions-natural-capital/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-netherlands-best-practice-on-the-community-of-practice-for-financial-institutions-natural-capital/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-botswana-best-practice-on-water-accounts-community-of-practitioners/
http://ec.europa.eu/environment/biodiversity/business/index_en.htm
https://naturalcapitalcoalition.org/government-dialogue-best-practice-israel-best-practice-on-protecting-natural-capital-through-the-private-sector/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-australian-best-practice-on-marine-coastal-ecosystem-accounting-port-phillip-bay/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-australian-best-practice-on-valuing-victorias-parks/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-brazilian-best-practice-on-environmental-economic-accounting-for-water/
https://www.cbs.nl/nl-nl/achtergrond/2017/45/the-seea-eea-carbon-account-for-the-netherlands
https://naturalcapitalcoalition.org/government-dialogue-best-practice-uk-best-practice-on-forest-enterprises-use-of-a-natural-capital-assessment-to-plan-landscape-changes/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-uk-best-practice-on-forest-enterprises-use-of-a-natural-capital-assessment-to-plan-landscape-changes/
https://biodiversity.europa.eu/maes
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PROMOTE AND SUPPORINBARDIZATION

6. Promote and support standardization of tools and methods to incorporate natural capital considerations
into sociceconomiadecisions.

ExampLEE JapardevelopedGuidelines for Private Sector Engagement in Biodivefgity the Netherlands an
Environmental Prices Handbowekh standardized environmental prices for natural resources

7. Encourage research coordination and support to academia and advocate the implementation of Open
Data in all sector8y this governments help to establish a level playing fieldamstaé uppractices

EXAMPLEENew Zealan®ustainable Seasa 2y S 2F (GKS b¥% D2@SNYyYSyiQa StSo
are designed to frame and deliver a more strategic approach to the government's science investment by

targeting a series of lorigrm goalsTheEUsuppors Opplg a webbased community and innovation hub for

sharing knowledge about natural capital, ecosystem services and nature based solutions

8. Create publigrivate partnerships to scale and spaguichange.

ExamMPLEE United Kingdom (Scotland) develofgekctoral Sustainable Growth Agreemeantwiork directly with
odzaAySaasSa (G2 Sy3ar3as GKSY Ay {O02iftlyRQa hyS ttlySi
Water accounting for decision magiby busines@and Australia a farrpplying natural capital accounting to

increase farm gate profits

INTEGRATE AND MAINSWWR NATURAL CAPIINIO POLICY

9. Develop macro indicators and/or information systems alongside economic indicators such as GDP and

AYGSAIANIYGS AYyF2NXIFGAZ2Y 2y (KS résdutces ® itdegoRomO Erélw IS 2 7
in orderto inform policy orgreen growth andgustainable consumption and production.

ExaMPLEE New Zealandeveloped d.iving Standards Dashboadodconnect natural capital to their Wellbeing
Frameworlkand uses natural @étal insights to inform itSustainable seas progra8imilarly ScotlandUnited
Kingdom) formally included Natural Capital growth as an indicator of succe$saitditsl Performance
Framework andthe Netherlands used natural capital data to create a bidaditor of weltbeing

10. Create institutional links to mainstream natural capital in ogiodicies(e.g. by breaking down the silos
between ministries, provide means for data sharing, create channels for integrating different policy areas
and establishing interdepartmental steering committees). Another option is to use the insights from
naturalcapital accounts that are developed to prioritize trational agenda.

ExaMPLEE Mexicocreated arinter-Ministerial Commitmento reduce deforestatiomnd ScotlangUnited
Kingdom) @ne Planet Prosperity Regulatory Stratiegptegrate nature in its regulatory framework



https://oppla.eu/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-costa-rica-best-practice-on-water-accounting-for-decision-making-case-of-the-public-services-company-of-heredia/
https://naturalcapitalcoalition.org/government-dialogue-best-practice-new-zealand-best-practice-on-moving-toward-measurements-of-wellbeing/
http://nationalperformance.gov.scot/
http://nationalperformance.gov.scot/
https://www.cbs.nl/en-gb/corporate/2018/20/monitor-of-well-being-a-broader-picture
https://naturalcapitalcoalition.org/government-dialogue-best-practice-mexico-best-practice-on-the-inter-ministerial-commitment-to-reduce-deforestation-due-to-agriculture-activities/
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(HANGE THE RULESHE GAME

11. Promote inclusion of natural capital related Aimancial information in decision making aegarting of
companies. Such regulation increases insights in impacts and dependencies on natural capital and triggers
innovation.

ExaMPLEE France has pioneerédandatory disclosuren climate changsince 201%nd biodiversitgince

2017, while transposing an EU directive on-financial information in French lalso France adopted a

National strategy to eliminate deforestation from the French supply thafrcontairs non-mandatory

objectives about increasing the monitoring and reporting of deforestation by companies (all links refer to texts
in French).

12. Develop price and market incentives (including tax incentives and sustainable procurement) to promote
sustainable use of natural cagdit

ExamMpLEE Swederand South Africgreen their tax policiegsinginsightsfrom their natural capital accoust
Brazil developed System of Incentives for Environmental Sendoekis ensuring proper values for secio
economic products through itdinimum Guaranteed Price Rnlifor Socideconomic Products

13. Develop regulation to ensure proper natural capital management and enshrine the protection of natural
capital into legal frameworks and business requirements.

ExAMPLEE Brazil supports th&eview process of the forestmpensation lawFrance is currently reinforcing the
strategic and operational character oflitational ecosystem assessméthie EFESE program) to influence
decisions in all seate. Andthe Australian and Netherlands governments have supported the development and
implementation of an internation&tandarcon Biodiversity Offseigdhrough collaboration witeeveral
organizations in the Business and Biodiversity Offset Program.

14. Develop nevgovernmentinvestments in specific ecosystems or ecosystem serditematively,
develop publigrivate partnerships for blended finance proposalg. by setting up finance facilities with
credit lines for natural capital conservation or by supporting projects and businesses to reach market
YIFGdzZNRGE o60éolyllrofS LINR2SOGasdv o

ExaMPLEE New Zealand createdrreshwater Improvement Furtid improve waterquality in one of its rivers,
and Israel a®pen Spaces Conservation Ftmdestore open spaces.

10


https://www.ecologique-solidaire.gouv.fr/reporting-extra-financier-des-entreprises
https://www.ecologique-solidaire.gouv.fr/dossier-presse-strategie-nationale-lutte-contre-deforestation-importee
https://www.wavespartnership.org/sites/waves/files/images/NCA%20in%20Action_Sweden%20Carbon.pdf
https://www.wavespartnership.org/sites/waves/files/kc/NCA%20in%20action_SouthAfrica%20Final_0.pdf
https://biodiversity.europa.eu/maes/maes_countries/france
https://www.forest-trends.org/bbop_pubs/overview2018
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2 K| aeQta

The first two chapters of this document shows watural capital is the underlying layersofstainabilityon
which both society and the economy depeAd.suchenterprises and industries, communities and citizen
public sectors antbcal authoritiesll need to be alert to their dependency on natlcapital and enabled to
act Only througtproactive gvernment leadershipan collective action take place at scale.

THE TRANSITION IS BRIVAY

Thethird chapter of the document shows with over&mpledrom 18 different countriesatural capital
approaches are underwaynd decision makera governments are already seeing the results, from jobs to

cost savings, from poverty alleviation to better public health (etc.). Thus contributing éoconomic and
societalnational ambitions as well as our global commitments (see Arkh@xever, thee is still much work

to be done. Natural capital is noierely a question for environmental ministribat needs to be
mainstreamed an? K FNMIRNB RQ Ay (2 (GKS O2NB 3I20SNYYSyd adNy dsS3

KEY QUESTIONS TO ASK

Governments can start by asking themselves:
1. Which of thereturns of natural capital are most relevant in magional/localcontext?
2. Which of the6 key levers for change provide the best opportunities in my context?

3. How can we use the narrative to maiestm natural capital into our national economic and social policy
agendas? And how can we do this internationally?

These questions do not only need an answer at the level of an individual government, but also internationally.
Mainstreaming natural capitapproachesnto biodiversity, climate change and SDG polwégsstrengthen

our global responsén addition, mternational collaboration and capacity building can speed and scale up
knowledge building and implementation.
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TIME TO ACT

In 2020 newglobal biodiversity targets will be set and SDG goals and indicators will be updated. Therefore,
now is the time for governments to act and mainstream natural capital approathéisese policy areaby
taking decisive steps at national, regional dobtaj level. The momentum is buildifdne future is at our
doorstep. What contribution can you make?

Convention on
Biological Diversity

New biodiversity targets

\&*
PAGE )

PARTNERSHIP FOR ACTION
ON GREEN ECONOMY

Now 2020 2030 2040 2050
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Annex SDGcontribution of the presented examples of natural capital approaches

This tableprovides an indication of SDGtdbutions from all examples presented in thacument The SDGs are
presented in an orderatived from figure 1SDGs related to the natural resource base (13, 14, 15) are at the bottom of
this table; SDGs related to production and consumption (2, 6, 7, 8, 9, 11, 12) and related to poverty and human well
being(1, 3, 4, 5, 10) in the middehile SDGs related to gernance and institutions and means of implementation (16,
17) are presented at the top. The examples are presented in order of appearance in the document.
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"For example, see th&/orld Economic ForufWEF)Global Risks Report 201&tps://www.weforum.org/reports/the-
globatrisksreport-2018

i https://e360.yale.edu/features/howdeforestationaffectingglobalwater-cyclesclimate-change

il http://www.ipcc.chl/ipcereports/tar/wg2/index.php?idp=354

v https://www.bloomberg.com/pofessional/blog/blossomingreenbond-marketgrowingtoward-250-billion-year/

V'We follow the International Integrated Reporting Council, that identifies xis different capitals. See:
http://integratedreporting.org/whatthe-tool-for-better-reporting/get-to-gripswith-the-sixcapitals/

Vi https://naturalcapitalcoalition.orgnatural-capital/

viThe Changing Wealth of Nations, World Bank 2018
https://openknowledge.worldbank.org/bitstream/handle/10986/29001/9781464810466.pdf?sequence=4&isAllowed=y
viit For example, some US natural capital restoration initiatives from 2006 areestimated to have supported

between 6.8 and 39.7 jobs per $1 million investBéiDor et al. 201p¢ with an average of 17.6 jobs per $1 million.

The number of jobs supported depended substantially on the geographic, ecological, economic and regulatory context
but overall compares highly favourably with the estimated 5.3 jobs supdqgrés $1 million invested in US oil and gas
during 2007 Pollin et al. 200p

%The Changing Wealth of Nations, World Baok8
https://openknowledge.worldbank.org/bitstream/handle/10986/29001/9781464810466.pdf?sequence=4&isAllowed=y
XLt fALYTZ WaSlad2NAy3 FyR alyl3aay3a 9yBANRYYSydlf 9ELRE&ddN
https://safety4dsea.com/wpcontent/uploads/2018/06/AllianzZMeasuringAnd-ManagingEnvironmentalExposureA-
BusinessSectorAnalysisof-NaturatCapitatRisk2018 06.pdf

Xp | G dzNF £ 9 WITAAWRY YS!IYANK OKSYSa Ay 9y3IAftFyR HnndgXé 5STFNF X
http://www.naturalengland.org.uk/Inages/AEschemes09_tcm@4969.pdf.

i The UK Natural Capital Committee, Third report to the Economic Affairs Committee, 2015.
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/516725/ncc
state-naturalcapitatthird-report.pdf

Xiit Similarly studies in Francehow that investing in coral reefs as a means of proteatmegtal flooding is worth
cnnaek@SFN Ay ReBMBESH. 5 nEMN® G 2 NA S &

xiv https://naturalcapitalcoalition.org/wpcontent/uploads/2018/04/Connectindrinanceand-NaturatCapital Supplemerb-the-
NaturatCapitatProtocotl.pdf

*Rey Benayas JM (et dinhancement of lbidiversity and ecosystem services by ecological restoration: a-meta
analysisScience. (2009https://www.ncbi.nlm.nih.gov/pubmed/19644076
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http://www.ipcc.ch/ipccreports/tar/wg2/index.php?idp=354
http://integratedreporting.org/what-the-tool-for-better-reporting/get-to-grips-with-the-six-capitals/
https://www.researchgate.net/publication/274903287_Defining_and_evaluating_the_ecological_restoration_economy_Defining_and_evaluating_the_restoration_economy
https://www.peri.umass.edu/fileadmin/pdf/other_publication_types/green_economics/green_prosperity/Green_Prosperity.pdf
https://protect-eu.mimecast.com/s/_gIxCK1qEc0lRpUGytOb?domain=temis.documentation.developpement-durable.gouv.fr
https://naturalcapitalcoalition.org/wp-content/uploads/2018/04/Connecting-Finance-and-Natural-Capital_Supplement-to-the-Natural-Capital-Protocol-1.pdf
https://naturalcapitalcoalition.org/wp-content/uploads/2018/04/Connecting-Finance-and-Natural-Capital_Supplement-to-the-Natural-Capital-Protocol-1.pdf

